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In a report released June 2 in San Salvador, President Alfredo Cristiani indicated that the economic
growth rate for 1991 was 3.5% while projected growth for 1992 is 4.5%. Cristiani noted that the 1991
growth rate was twice the average annual rate achieved between 1984 and 1989. According to the
president, urban unemployment dropped from 10% when he took office in 1989 to 8% at present.
Cristiani claimed that unemployment in the rural areas had practically been eliminated, and that,
in fact, labor shortages were occurring in the countryside. Next, Cristiani stated that the inflation
rate had declined to 9.8% in 1991 and to about 8% during the first four months of 1992. As further
evidence of positive economic performance, Cristiani said that since he took office, over 4,000 new
business ventures have been launched and non- traditional exports have increased. In his June 7
homily, Archbishop Arturo Rivera y Damas was criticized the harsh effects of the government's
neoliberal economic program. He indicated that economic growth in the country has been paralleled
by a dramatic increase in poverty. Rivera y Damas said, "What we see at the end of the first three
years of the Cristiani administration is a tragic phenomenon of growing poverty and deterioration of
basic services." He asserted that the economic program had benefitted only a small group of people,
while living standards for the majority of Salvadorans had sharply deteriorated. (Basic data from
Chinese news service Xinhua, Salpress, 06/02/92; Notimex, 06/07/92)
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